Financial
planning for making
the most of the Super
Co-contribution Scheme
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Introduction
The co-contribution scheme is a Government initiative designed to assist you to save for
your retirement by providing an extra boost to your super savings. If you’re eligible, the
Australian Government will make a contribution of up to 50 cents for every dollar of personal
after-tax contributions you make to your super up to a maximum of $500.
While there are variations based on your income level and satisfying basic work, income and
age tests, it’s a great way to get the Government to help your super savings along.
This eBook will highlight eligibility, amounts and requirements, as well as provide income
level examples.
We encourage you to talk to a financial planner to find out how you can take advantage of
the scheme based on your circumstances.
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How does it work?
The Government is offering a co-contribution to those that make a non-concessional
after-tax contribution to their super fund. The catch is you need to earn less than
$51,813 for the 2017/2018 year.
If you're eligible, the Government will pay the co-contribution directly into your super
account after you've submitted your tax return for the financial year. For example,
if you’ve added to your super before 30 June of that financial year, you'll receive your
Government co-contribution after you've lodged your tax return.
It's important to note this is subject to you satisfying a work, income and age test.
The co-contribution amount will also vary depending on your income.
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Am I eligible?
While it is recommended you speak to a financial planner, you are eligible in the current
2017/2018 year if:

•

You make a personal super contribution into a complying super fund

•

Your total income is less than $51,813

•

10 per cent or more of your total income is from eligible employment, running
a business or a combination of both

•

You are less than 71 years of age at the end of the particular financial year

•

You are a permanent resident or Australian citizen for the full financial year

•

You lodge your income tax return

Contribution variations
If you earn more than $36,813 in the 2017/2018 year, your co-contribution entitlement
reduces by 3.33 cents for every dollar you earn over this amount until it cuts out at
$51,813. For example, if you earn $40,000 and you make an after-tax contribution of
$1,000, the Government’s maximum contribution of $500 is reduced by $106, giving you
a co-contribution of $394.
The co-contribution is also subject to three tests. A work, income and age test.

Work test
For individuals to be eligible for the scheme, you must earn 10 per cent or more of your
income from eligible employment, 10 per cent or more from carrying on a business or
a combination of both.
If you’re aged 65 or over and plan to make super contributions, you must have been
gainfully employed for at least 40 hours in a period of no more than 30 consecutive days
in the financial year.

Income test
The co-contribution is available to any person who earns less than $51,813 in the
2017/2018 financial year and makes a non-concessional after-tax contribution to their
super fund.
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It's important to note that the co-contribution total income threshold is assessable
income, the value of any fringe benefits, plus any salary sacrificed contributions. In
regard to salary sacrifice, those on higher incomes seeking to access the co-contribution
scheme cannot salary sacrifice to lower their income to a level that allows them to
receive the co-contribution.

Age test
You must be under 71 years of age at the end of the financial year in which you make
your after-tax contribution to be eligible for a co-contribution.
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A snapshot of the 2017/2018
co-contribution requirements
In summary, the 2017/2018 co-contribution works as follows:
1. You need to earn less than $51,813 total income for the 2017/2018 year and make a
non-concessional after-tax contribution to your super fund
2. You must lodge your 2017/2018 tax return
3. The Government will pay the co-contribution into your super fund within 60 days
To work out if this is for you and how much the Government will top up yo ur super, visit the
Australian Tax Office (ATO) website's superannuation section or call the ATO on 13 10 20.

7

How Financial Spectrum can help
Now you’ve read this eBook you should be better informed on some of the benefits of the
Super Co-contribution Scheme. While a great way to top up your super, we encourage you
to talk to a financial planner to ensure it is suitable for your circumstances.
At Financial Spectrum, we can help guide you every step of the way on your financial
journey. Our financial planners will always ensure you make informed financial
decisions at all phases of your life.
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About Financial Spectrum
Financial Spectrum is an privately owned financial planning practice. We develop
tailored financial strategies to help you build your wealth and achieve your lifestyle
aspirations.

help you make the right decisions to achieve the future you’re aspiring to.

We can help you to:
•

Plan for the future

•

Build your investment strategy

•

Grow your personal wealth

•

Simplify your budget

•

Minimise bad debt

•

Increase your super

•

Reduce your tax

•

Protect your family

lifestyle aspirations. Contact us for a complimentary, no obligation meeting today.
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+61 2 8238 0888
info@financialspectrum.com.au
Level 13, 447 Kent Street, Sydney NSW 2000

Visit our website for free financial planning
resources, including tools, calculators and ebooks

financialspectrum.com.au
Financial Spectrum Pty Ltd, ABN 65 164 212 524
Corporate Authorised Representative, Spectrum Wealth Advisers Pty Ltd, ABN 57 134 661 706, AFSL 334400

